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It’s never too soon to plan for your financial future
Steps you make now, can pay dividends later
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It’s never too early to plan for
your financial future
Putting steps in place when you’re
younger, can pay dividends later on.
It’s never too early to start saving.
How working from home can
affect your finances
Working from home has increased
during lockdown and many
workplaces won’t return to the same
levels that existed prior to the
pandemic.

Welcome to the autumn edition of our
quarterly client newsletter, which
provides topical financial articles.
Please let us know if you’d like to discuss your financial
situation or would like to find out more about our services.

How secure is the future of your
family or business?
Given the current situation during an
unsettled time with Coronavirus
(COVID-19), it’s important to think
about the security and future of your
family or business.
Think they will get it anyway?
It’s a myth to think that your spouse
will automatically inherit if you die
and don’t have a will.
Why you should have a Power of
Attorney in place
If you know that you’re going to find it
more difficult to manage your money
in the future, it’s a good idea to get
some measures in place now so that
someone else will be able to do it for
you.

If you have any questions in relation to the articles contained
within this newsletter please do not hesitate to contact us
and we will be happy to provide any guidance required.
Whatever your financial need, we are always pleased to
speak with you.
Call us on 01452 699559
Any information in this brochure does not constitute
advice and should not be acted upon without taking
professional guidance.

It’s never too early to plan for your financial future

It’s never too early to plan for your
financial future.
You may have put off saving for the future and
glazed over whenever anyone mentions
investing or pensions. Putting steps in place
when you’re younger, can be advantageous
later on. It’s never too early to start saving and
starting now could certainly help you get into
better financial shape. Here’s some tips to get
you started:
Get into the habit of saving.
Although saving rates at the moment are low,
putting aside even a small amount on a
regular basis can get you started with a robust
saving habit.
Find out about investing
Investing is the way that you can grow your
money for the future. Once you have a better
understanding of investing, you will feel more
comfortable growing your investments over
time.

Pay off any debt.
If you have any debt, then you should focus on
paying that off first. Once your debt is paid off,
you can feel more comfortable about investing.
Start paying into a pension or increase
your contributions.
Many people will have been enrolled into a
pension automatically, but you can always
increase what you’re paying or start a pension
if you haven’t already got one. Paying anything
(or anything extra) can be better than doing
nothing.
Buy a property if it suits you.
With mortgage rates being so low, a mortgage
can work out less than a rental property. But
often the deposit can be a stumbling block.
You may want to consider whether it is the best
time to buy, or if you'd be better off putting
away the savings you're making until you've got
a bigger deposit.

It may be worth looking at stocks and shares
Individual Savings Accounts (ISAs) and
investigating what’s out there.

The value of investments and income from
them may go down. You may not get back
the original amount invested.

You can save tax-free with an ISA, which is
always a bonus. There are 4 types of ISA:
Cash ISAs, Stock and Shares ISAs, Innovate
Finance ISAs and Lifetime ISAs and you can
put money into one of each kind (If you fit the
criteria) each tax year.

Your home may be repossessed if you do
not keep up repayments on your mortgage.

With investing, it can be a good idea to speak
with an adviser who can help you with a
balanced portfolio and managing risk.
Reduce your expenses.
Find ways to reduce your expenses. Look at
your bank and credit card statements and see
where your money is going. Writing down your
ins and outs and setting a budget can highlight
where there’s waste. You may be paying a
regular subscription for something you no
longer want. Looking at bank statements over
the last year can be a real eye opener.

T
How
working from home can affect your finances

Working from home has increased during lockdown and many workplaces won’t return to
the same levels that existed prior to the pandemic.
A survey by the Chartered Institute of Personnel and Development shows that employers expect
the proportion of people working from home regularly after the crisis to significantly rise compared
to before the pandemic: https://www.cipd.co.uk/about/media/press/home-working-increases
There are financial implications to working from home. Here are a few things to consider:
You can claim tax relief on job expenses
Many employees who have been suddenly thrust into home-working may be unaware that they
can claim expenses for their home-working time.
From 6 April this year, the chancellor Rishi Sunak raised the claim allowance to £6 a week to
cover household bills incurred as a result of working remotely.
You should check your insurance
You should mention it to your home insurer if you’re planning to carry on working from home.
If your home now has an extra computer, printer, tablet and more, their value needs to be
covered by your home insurance. If the equipment belongs to your employer their insurance
should protect it, so check first.
Car Insurance
If you are working from home, and no longer using your car to commute or are travelling less
miles then it may be worth speaking to your car insurer. You may be able to pay less for your
premiums as a result.
Reduced costs?
Working from home can mean substantial savings on commuting. If you were regularly travelling
to work by train you could be making considerable savings on train fares, or you could simply be
saving on fuel.
It could affect your property price
UK average house prices increased by 3.4% over the year to June 2020, up from 1.1% in May
2020. There’s a possibility that the increase in home working fuelled an appetite for houses in
rural areas.
Women’s finances
The greater flexibility in the way we all work could help women, with parents saving time and
money on commuting and potentially sharing responsibilities more equally.

How secure is the future of your family or business?

It’s not easy predicting what lies ahead
Given the current situation during an unsettled time with Coronavirus (COVID-19), it’s important
to think about the security and future of your family or business.
Understandably, we would rather not think about the prospect of not being around or being ill, but
this crisis has highlighted the importance of protecting the things that matter to you – like our
loved ones, home, lifestyle and business.
The outbreak of the Coronavirus may mean you have concerns about your life insurance and
whether you’re covered. If you have life insurance to provide for those left behind, or to cover
business loans after your death.
Health Insurance
Permanent Health Insurance (PHI) is less well known than life insurance but potentially has many
more applications. It will pay a percentage of your salary (depending on the insurer) if you are
unable to work, minus any sick pay that you may be entitled to. Although it can appear
expensive, it is available with a choice of deferment periods and extending this can reduce the
cost of cover.
Depending on your policy’s terms, income under a claim will be paid until retirement age, until
you are able to return to work or until the end of the policy term (or indeed, on death), whichever
is the earlier.
Life Insurance
Life insurance can provide a safety net by offering reassurance that your family and business will
be protected financially should the worst happen. It’s important to get the right life insurance
policy, since we can’t predict the future.
A good place to start with life insurance is to ask yourself: What do you need to protect? How
much cover do you need? And how long will you need the cover for?
Financial Protection
It may be the case that not everyone needs life insurance. However, if your spouse and children,
partner or other relatives depend on you financially, then it will be worth some serious
consideration. Putting in place the appropriate level of life insurance can make sure your family
and/or business is protected financially.
Obtaining professional financial advice and knowing which products to choose, including the
most suitable sum assured, premium, terms and payment provisions can be helpful.

Think they will get it anyway?

It’s a myth to think that your spouse will
automatically inherit if you die and don’t
have a will.
When a person dies without leaving a valid
will, their property (the estate) must be shared
out according to certain rules. These are
called the rules of intestacy. A person who
dies without leaving a will is called an intestate
person.
Only married or civil partners and some other
close relatives can inherit under the rules of
intestacy.
If someone makes a will but it is not legally
valid, the rules of intestacy decide how the
estate will be shared out, not the wishes expressed in the will.
Married partners and civil partners
Married partners or civil partners inherit under
the rules of intestacy only if they are actually
married or in a civil partnership at the time of
death. If you are divorced or if your civil
partnership has been legally ended, you can’t
inherit under the rules of intestacy.
Partners who separated informally can still
inherit under the rules of intestacy. Cohabiting
partners (sometimes wrongly called 'commonlaw' partners) who were neither married nor in
a civil partnership can’t inherit under the rules
of intestacy.

property. However, if the partners are tenants
in common, the surviving partner does not
automatically inherit the other person's share.
Children
Children of the intestate person will inherit if
there is no surviving married or civil partner. If
there is a surviving partner, they will inherit
only if the estate is worth more than a certain
amount.
Children - if there is no surviving married
or civil partner
If there is no surviving partner, the children of
a person who has died without leaving a will
inherit the whole estate. This applies however
much the estate is worth. If there are two or
more children, the estate will be divided
equally between them.
Children - if there is a surviving partner
If there is a surviving partner, a child only
inherits from the estate if the estate is valued
at over £270,000. If there are two or more
children, the children will inherit in equal
shares: one half of the value of the estate
above £270,000.
If there are no surviving relatives
If there are no surviving relatives who can
inherit under the rules of intestacy, the estate
passes to the Crown.

If there are surviving children, grandchildren
or great grandchildren of the person who died
and the estate is valued at more than
£270,000, the partner will inherit:
- all the personal property and belongings of
the person who has died, and
- the first £270,000 of the estate, and half of
the remaining estate.
Jointly-owned property
Couples may jointly own their home. There
are two different ways of jointly owning a
home. These are beneficial joint tenancies
and tenancies in common.
If the partners were beneficial joint tenants at
the time of the death, when the first partner
dies, the surviving partner will automatically
inherit the other partner's share of the

Tax and Estate Planning Services are not
regulated by the Financial Conduct
Authority.

Why you should have a Power of Attorney in place

If you know that you’re going to find it more difficult to manage your money in the future,
it’s a good idea to get some measures in place now so that someone else will be able to
do it for you.
Having a power of attorney is a sensible step you could consider as part of your estate plans.

A power of attorney is for when you want to give one or more people the power to completely
manage your money and property in the event of you losing mental capacity.
A Power of Attorney is a legal document which gives someone you trust the ability to make
decisions on your behalf if you're unable to do so. Thinking about lacking the mental or physical
capacity to be independent and make decisions isn't something anyone wants to do. However, it
can happen, and having a Power of Attorney in place can provide you with some security if it does.
Being unable to make your own decisions is often something we associate with old age and
dementia in particular. Naming a Power of Attorney can seem like something that's fine to put off
for a while, until we’re ready. Yet it’s a good idea to get it set up well before you need it. It’s much
harder and more expensive for someone to help you with your money and property if you’ve
already lost mental capacity.
And if you get it set up now, it’s there if something happens to you suddenly like an accident or a
stroke.
Setting it up doesn’t mean you have to give up control. Usually the power of attorney will only
come into force once it has been registered.
It takes several weeks to register a lasting power of attorney – yet another reason to get it set up
early.
If you lost mental capacity during those weeks, your attorney would not be able to act for you in
the meantime.

What’s in a name?
A permanent power of attorney has different names in different parts of the UK:
·

England and Wales: lasting power of attorney

·

Scotland: continuing power of attorney

·

Northern Ireland: enduring power of attorney

How you get them and what they cover differs slightly, but the principles are the same wherever
you are.

Smitton Wealth Solutions
37 Uxbridge Lane,
Kingsway, Gloucester, GL2 2EY
Tel: 01452 699559
duncan@smittonwealthsolutions.com
www.smittonwealthsolutions.com

Autumn Newsletter 2020

Smitton Wealth Solutions Limited is an Appointed Representative of Vision Independent
Financial Planning Ltd which is Authorised and Regulated by The Financial Conduct Authority.
The information contained within this brochure is subject to the UK regulatory regime and is
therefore targeted primarily at consumers based in the UK.
This publication is based on press releases and other online information. The publication is for
guidance only and no responsibility can be accepted by ourselves or our representatives.
Any information in this brochure does not constitute advice and should not be acted upon
without taking professional advice.
Please note: The Financial Conduct Authority does not regulate Tax Advice, Wills or Power of
Attorney.

